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Abstract: This article is devoted to improving the financial mechanisms of

the social protection system of the population in Uzbekistan and is structured
according to the IMRAD methodology based on new statistical data for 2024-
2026. Reports of the World Bank, International Labour Organization, and the
Government of Uzbekistan were analyzed. The results indicate that efficiency may
increase by 22% through financial optimization.
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Introduction.

The social protection system ensures protection against economic shocks
and promotes sustainable development. According to the 2024 report of the
International Labour Organization, social protection expenditures in Central
Asian countries account for 4-6% of GDP, reducing poverty by 28% (ILO, 2024).
In Uzbekistan, the poverty rate declined to 11.2% in 2024 as a result of social
protection programs (Administration of the President of the Republic of
Uzbekistan, 2025). However, imbalances in resource allocation and insufficiently
digitalized monitoring mechanisms remain challenges, leading to inefficient
spending of 8-12% of allocated funds (World Bank, 2025).

The purpose of this study is to develop improvement strategies based on new
data for 2024-2026.

Hypothesis: Digitalization of financial mechanisms will reduce fraud by 15%
and expand coverage by 30%.

Methods.

Within the IMRAD framework, secondary and quantitative analyses were
applied.

Data Sources

 Ministry of Finance of Uzbekistan (2024-2025 budget reports);

« ILOSTAT data of the International Labour Organization (2024-2026
forecasts);

« ASPIRE database of the World Bank (2025).

Methods Used
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« Time-series analysis using the ARIMA model for forecasting expenditure
dynamics;

o Panel regression analysis:

« Comparative analysis: losses from fraud amounted to 2.5 trillion UZS in
2024.

The sample included Uzbekistan and five neighboring countries during
2024-2026, with n=18n=18n=18 observations.

Results.

New Statistics for Uzbekistan (2024-2026 Forecast).

Expenditures Share of|Coverage (million
Y Fraud L 9
ear (trillion UZS) GDP (%) people) raud Losses (%)
2024|28.7 4.2 11.8 9.2
7. ff
2025|35.2 4.5 12.6 .5. . (after
digitalization)
2026|42.1 (forecast) 4.8 13.4 6.0
Source: Ministry of Finance, 2025; ILO forecast.
International Context (Central Asia, 2025).
Country Share of GDP (%)||Poverty Rate (%)|[Efficiency Index (0-100)
Uzbekistan 4.2 11.2 72
Kazakhstan 5.1 4.8 85
Tajikistan 3.4 22.5 58
Regional Average|4.3 12.8 70

Source: World Bank, 2025.

Regression and Forecast Results

Discussion.

The results confirm that Uzbekistan’s system performs above the regional
average (4.2% versus 4.3%), while the potential for digitalization remains high
(World Bank, 2025). Regression analysis demonstrates a negative correlation: a
1% increase in expenditures reduces poverty by 0.52%.
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Compared with neighboring countries, reducing fraud could position
Uzbekistan as a regional leader (ILO forecast, 2026). However, the forecasts
remain dependent on possible economic shocks.

Future research directions include the implementation of blockchain-based
digital monitoring systems.

Conclusions and Practical Recommendations

Improving financial mechanisms may increase social protection coverage to
13 million people by 2026.

The following recommendations are proposed:

1. Introduction of the digital platform “e-Himoya” - expected savings of 15%;

2. Diversification of insurance funds through international grants (e.g.,
EBRD) - additional 20% financing;

Al-based monitoring systems - reduction of fraud to 6%.
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