ACADEMIC RESEARCH IN MODERN SCIENCE \ ‘.:ﬁ’
International scientific-online conference a&

SUBSIDY PROBLEMS IN THE CADASTER SYSTEM: LEGAL AND

ECONOMIC ANALYSIS AND PATHS TO INSTITUTIONAL REFORM
Dadabayev S.S.
Turan International University
E-mail: saidbekdadabayev@gmail.com
https://doi.org/10.5281/zenodo.22251692
Annotatsiya

Ushbu maqolada O‘zbekiston Respublikasida kadastr tizimida subsidiya
ajratish jarayonida yuzaga kelayotgan muammolar huquqiy, iqtisodiy va
institutsional nuqtayi nazardan tahlil gilinadi. Tadgiqotda yer va ko‘chmas
mulkni ro‘yxatdan o‘tkazish jarayonida davlat tomonidan beriladigan imtiyozlar
va subsidiyalarning samaradorligi, shaffofligi hamda ularning investitsiya mubhiti
va mulk huquqi kafolatlariga ta’siri o‘rganilgan. Shuningdek, mavjud to‘siglarni
bartaraf etish bo‘yicha ilmiy asoslangan taklif va tavsiyalar ishlab chigilgan.

AHHOTADMA

B CTaTbe aHAJIU3UPYIOTCS IIPaBOBHIE, 5KOHOMUYECKUE U
MHCTUTYLIMOHAJIbHbIE TPOOJIeMbl NPeAOCTaBJAeHUS CyOCHAMN B KaZacTPOBOH
cucreme Pecny6sinku Y36ekucraH. PaccmaTpuBaeTcs BJIMSIHUE
rocyJlapCTBEHHbIX JIbIOT M Cybcuguil B cdepe peructpanuu 3eMesb U
HEJBU>KMMOCTH HA UHBECTUIIMOHHBIN KJUMAT, NPO3PAavHOCTb U FapaHTHUM MPaB
cobcTtBeHHOCTH. [lpeanararoTci HaydyHO OOOCHOBaHHblE pPEKOMEHJALMUU IO
COBEPIIEHCTBOBAHUIO CUCTEMBI.

Abstract

This article examines the legal, economic, and institutional challenges related
to subsidies in Uzbekistan’s cadastral system. The study analyzes the efficiency
and transparency of state support mechanisms in land and property registration
and their impact on investment climate and property rights protection. Science-
based recommendations for improving the system are proposed.
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Introduction

The purpose of the study is to analyze the effectiveness of subsidy allocation
mechanisms in the cadastral system of the Republic of Uzbekistan and identify
existing problems.

In the context of the transition to a market economy, accurate registration of

and and real estate rights is an important condition for economic stability. Th
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main authorized body governing this area in the Republic of Uzbekistan is the
Cadastral Agency.

In recent years, subsidy mechanisms have been introduced to cover the costs
of land registration, preparation of cadastral documents and state registration for
certain segments of the population. However, there are a number of institutional
and organizational problems in this process

Main part

The economic essence of cadastral subsidies. A subsidy in the cadastral
system is a mechanism for the state to partially or fully compensate for the costs
of land and real estate registration to socially vulnerable segments of the
population or business entities.

The main objectives of this mechanism are:

v @ Legalization of property rights

v PIReduction of the informal economy
v PlIncrease in investment attractiveness
v PIEffective use of land resources

In theory, the subsidy mechanism should ensure social justice and economic
efficiency. However, a number of problems are observed in practice.

Insufficient transparency. The lack of clear criteria for allocating subsidies
creates bureaucratic obstacles. This can create corruption risks.

Although reforms are being implemented to digitize public services, the
database is not fully integrated in some regions.

Financial burden and budget efficiency

Subsidy funds are allocated from the state budget. However:

The exact economic return (ROI) of the subsidy is not assessed

The funds may not fully reach the most vulnerable groups

Monitoring mechanisms are not sufficiently developed

As a result, there is a possibility that the subsidy will become a form of fiscal
burden rather than an economic incentive.

Problems with property rights guarantees

The lack of complete formalization of cadastral documents poses a legal risk
for investors.

This situation also affects the country's investment rating. For example, in
World Bank reports, the clarity of property rights is noted as a key factor in the
investment climate.

In developed countries, subsidy mechanisms are mainly:
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BThe economic essence of cadastral subsidies. A subsidy in the cadastral
system is a mechanism for the state to partially or fully compensate for the costs
of land and real estate registration to socially vulnerable segments of the
population or business entities.

The main objectives of this mechanism are:

v @ Legalization of property rights

v @IReduction of the informal economy
v PlIncrease in investment attractiveness
v P Effective use of land resources

In theory, the subsidy mechanism should ensure social justice and economic
efficiency. However, a number of problems are observed in practice.

Insufficient transparency. The lack of clear criteria for allocating subsidies
creates bureaucratic obstacles. This can create corruption risks.

Although reforms are being implemented to digitize public services, the
database is not fully integrated in some regions.

Financial burden and budget efficiency

Subsidy funds are allocated from the state budget. However:

The exact economic return (ROI) of the subsidy is not assessed

The funds may not fully reach the most vulnerable groups

Monitoring mechanisms are not sufficiently developed

As aresult, there is a possibility that the subsidy will become a form of fiscal
burden rather than an economic incentive.

Problems with property rights guarantees

The lack of complete formalization of cadaserl documents poses a legal risk
for investors.

This situation also affects the country's investment rating. For example, in
World Bank reports, the clarity of property rights is noted as a key factor in the
investment climate.

In developed countries, subsidy mechanisms are mainly:

v BFully digitalized platforms

v B Automatic allocation based on criteria
v Zl0pen data system
v Blmplemented on the basis of an independent audit.

For example, in the experience of Germany and South Korea, the land
cadaster has been completely transferred to an electronic database, and the
subsidy allocation process operates without human intervention.
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According to the results of the study, the following measures are
recommended:

Complete digitization

Creation of a single electronic cadaster platform and automation of the
subsidy process.

Introduction of the "targeted subsidy" model

Subsidies should be transferred to a system where they are automatically
determined based on the social registry.

Introduction of an open monitoring system

Creation of an open statistical portal on allocated subsidy funds.

Strengthening legal guarantees

The economic essence of cadastral subsidies. A subsidy in the cadastral
system is a mechanism for the state to partially or fully compensate for the costs
of land and real estate registration to socially vulnerable segments of the
population or business entities.

The main objectives of this mechanism are:

P Legalization of property rights

BReduction of the informal economy

BIncrease in investment attractiveness

P Effective use of land resources

In theory, the subsidy mechanism should ensure social justice and economic
efficiency. However, a number of problems are observed in practice.

Insufficient transparency. The lack of clear criteria for allocating subsidies
creates bureaucratic obstacles. This can create corruption risks.

Although reforms are being implemented to digitize public services, the
database is not fully integrated in some regions.

Conclusion

The conducted analysis shows that the subsidy mechanism in the cadastral
system is of great social and economic importance. However, its effectiveness is
not fully ensured.

Main problems:

v Insufficient transparency

v Incomplete completion of the digitization process

v Weak monitoring system

v Complexity of property rights guarantees in practice

The strategic goal for the Republic of Uzbekistan is not to increase the volume
of subsidies, but to increase the effectiveness of subsidies.
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In a market economy, a strong cadastral system is not only a tool for
managing land resources, but also the main institutional support for economic
modernization.
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